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This report answers the following questions about the gift tax: 

 
1. For calendar years 2008-2012, (a) how much revenue did the gift 

tax generate and (b) how many gift tax returns were filed?  

2. Is Connecticut the only state that imposes a gift tax?  

3. Have any states recently repealed their gift taxes?   

CONNECTICUT GIFT TAX REVENUE AND RETURNS  

As Table 1 shows, taxpayers filed over 1,900 gift tax returns in calendar 

years 2008-2012, generating over $354 million.  

 
Table 1: Connecticut Gift Tax, Calendar Years 2008-2012 

 

Calendar 
Year 

Revenue Generated 
($-millions) 

Number of 
Returns Filed 

2012 $218.4 1,400 

2011 65.3 407 

2010 24.1 22 

2009 24.6 46 

2008 21.8 46 

Total 354.2 1,921 

 
The significant increase in revenue in 2011 is partially attributable to a state 

policy change lowering the exemption threshold from $3.5 million to $2 

million.  We believe that the significant increase in 2012 is mainly due to 

taxpayer behavior (i.e., tax planning) in reaction to scheduled changes to the 

federal estate tax at the end of 2012 (commonly referred to as the “fiscal 

cliff”). 
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STATE GIFT TAXES  

Connecticut is the only state that imposes a gift tax. Minnesota repealed its 

gift tax in 2014 after adopting it in 2013. Louisiana (2007), North Carolina 

(2008), and Tennessee (2012) repealed their gift taxes, according to a 

December 2013 Minnesota House of Representatives Research Department 

study of state estate, inheritance, and gift taxes.  

As the study points out, though, seven states without a gift tax have 

provisions in their estate and inheritance taxes designed to tax gifts “in 

contemplation of death or within a period of time before the donor’s death” 

to “prevent the use of deathbed or similar gifts to avoid paying estate or 

inheritance taxes on these transfers.”  The states are Iowa, Kentucky, 

Maryland, Minnesota, Nebraska, New Jersey, and Pennsylvania.   

HYPERLINK 

Research Department Minnesota House of Representatives, Survey of State 

Estate, Inheritance, and Gift Taxes¸ (2013): 

http://www.house.leg.state.mn.us/hrd/pubs/estatesurv.pdf , last visited 

August 4, 2014. 
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